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Warren Buffett?s Berkshire Hathaway sold nearly half of its Bank of America (BAC) 
holdings prior to the market?s big downturn, according to Berkshire?s latest filing with the SEC. 

Buffett jettisoned 45% of Berkshire?s shares in Bank of America in the third quarter of this year. Buffett sold the 4.1 million shares of BAC at 
prices between $21.24 and $37.48. As of Sept. 30, the Oracle of Omaha still owned 5 million shares of Bank of America stock, which closed at 
$11.25 a share on Friday. Buffett Sells 41 Million Shares of 

Bank of America (BAC) Before the Big Crash

Buffett made the original purchase of Bank of America in the second quarter of 2007. At the time of that filing, Berkshire?s 8.7 million shares were 
trading around $49 a share. 

However, Buffett also decided to add to stakes in U.S. Bancorp (USB),ConocoPhillips (COP), and NRG Energy (NRG). He also made a new purchase of 
Eaton Corp. (ETN), a global diversified industrial manufacturer in the aerospace, automotive, electrical, hydraulics, and trucking areas.   

Here?s the Berkshire Hathaway portfolio as of the end of the third quarter of 2008:

Berkshire Hathaway's 40 Stocks 

Company Symbol
Market Value 
(in Thousands)

No. of Shares

American Express Co. AXP 5,371,567 151,610,700

Anheuser Busch Cos. BUD 898,264 13,845,000

Bank of America BAC 175,000 5,000,000

Burlington Northern Santa Fe BNI 5,895,686 63,785,418

Carmax Inc. KMX 258,217 18,444,100

Coca Cola KO 10,576,000 200,000,000

Comcast Corp CMCSA 236,640 12,000,000

Comdisco Holding Co. CDCO 14,630 1,538,377

ConocoPhillips COP 6,149,762 83,955,800

Costco Wholesale COST 341,142 5,254,000

Eaton Corporation ETN 163,411 2,908,700

Gannett Inc. GCI 58,299 3,447,600

General Electric Co.GE198,3367,777,900GlaxoSmithKlineGSK65,6461,510,500Home Depot Inc.HD95,7933,700,000Ingersoll-Rd CompanyIR175,6745,636,600Iron Mountain Inc.IRM82,3153,372,200Johnson & JohnsonJNJ4,278,34861,754,448Kraft Foods Inc.KFT4,528,424138,272,500Lowes Companies Inc.LOW153,9856,500,000M & T Bank Corp.MTB599,3196,715,060Moody'sMCO1,632,00048,000,000NRG Energy, Inc.NRG123,7505,000,000Nike Inc.NKE511,1837,641,000Norfolk SouthernNSC127,9841,933,000Procter & Gamble Co.PG7,376,477105,847,000Sanofi AventisSAN128,3233,903,933SunTrust BanksSTI144,1753,204,600Torchmark Corp.TMK168,8692,823,879US BancorpUSB2,627,19472,937,126USG CorporationUSG437,04817,072,192Union Pacific Corp.UNP633,7518,906,000United Parcel ServiceUPS89,8821,429,200United Health GroupUNH161,9866,379,900Wabco Holdings Inc.WBC95,9582,700,000Wal-Mart StoresWMT1,194,46419,944,300Washington Post Co.WPO961,9511,727,765Wells Fargo & Co.WFC10,899,000290,407,668Wellpoint Inc.WLP223,4244,777,300Wesco Finl Corp.WSC2,036,0025,703,087Date Date: Sept. 30, 2008
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Chief Investment Officer>Economic Calendar for the week of November 24 to November 28Tuesday Nov. 258:30 Gross Domestic Product (GDP)Importance (A-F): This release merits a B.Source: Bureau of Economic Analysis, U.S. Department of  		  Commerce.Release Time: Third or fourth week of the month at 8:30 ET for  		  the prior quarter, with subsequent revisions released in the second and third  		  months of the quarter.Raw Data Available At:http://www.bea.doc.gov/bea/dn1.htm.Gross Domestic Product (GDP) is the the broadest measure of economic  		activity. Annualized quarterly percent changes in GDP reflect the growth rate  		of total economic output. The figures can be quite volatile from quarter to  		quarter. Inventory and net export swings in particular can produce significant  		volatility in GDP. The final sales figure, which excludes inventories, can  		sometimes be helpful in identifying underlying growth trends as inventories  		represent unsold goods, and a large inventory increase will boost GDP but might  		be indicative of weakness rather than strength. The broad components of GDP  		are: consumption, investment, net exports, government purchases, and  		inventories. Consumption is by far the largest component, totalling roughly  		2/3rds of GDP.In addition to the GDP figures, there are GDP deflators, which measure  		the change in prices in total GDP and for each component. Though the consumer  		price index is a more closely watched inflation indicator, the GDP deflator is  		another key inflation measure. Unlike CPI, it has the advantage of not being a  		fixed basket of goods and services, so that changes in consumption patterns or  		the introduction of new goods and services will be reflected in the  		deflator.With both GDP and the deflator, the market tends to focus on the  		quarter/quarter change. Year/year changes are also cited frequently, though  		they do not provide the most timely indications of economic activity or  		inflation. The bond market often reacts to GDP, though the price moves are  		typically small, as much of the GDP data is easily predicted using monthly  		economic releases such as personal consumption, durable goods shipments,  		construction spending, international trade, and inventories.Quarterly GDP reports are broken down into three announcements: advance,  		preliminary, and final. After the final revision, GDP is not revised again  		until the annual benchmark revisions each July. These revisions can be quite  		large and usually affect the past five years of data.Big PictureThis has not been a recession - yet.  Third quarter real GDP will be  near flat.  Regardless of whether it is a slight increase, as we  expect, or a slight decline, the fact remains that the US economy has  been far stronger than generally perceived. This has been due in large  part to strong exports and a resilient consumer.  Gas prices, home  prices, and higher unemployment didn't lead to a recession in the first  three quarters of 2008.  Of course, everyone knows that it "feels like  a recession."  This is in part because the stock market is down, and it  is often taken as an indicator of the economy (even more so than GDP).   GDP is also now likely to support the recession argument.  We expect  fourth quarter real GDP to decline.  The outlook into 2009 is for a  sluggish economy at best, but the specifics depend highly on how well  the liquidity crisis on Wall Street is addressed.  That remains highly  uncertain.10:00 Conference Board Consumer ConfidenceImportance (A-F):  This release merits a B-.Source:  The Conference Board.Release Time:  10:00 ET on the last Tuesday of the month (data  		  for current month).Raw Data Available At:http://www.tcb-indicators.org/.The Conference Board conducts a monthly survey of 5000 households to  		ascertain the level of consumer confidence. The report can occasionally be  		helpful in predicting sudden shifts in consumption patterns, though most small  		changes in the index are just noise. Only index changes of at least five points  		should be considered significant. The index consists of two subindexes -  		consumers' appraisal of current conditions and their expectations for the  		future. Expectations make up 60% of the total index, with current conditions  		accounting for the other 40%. The expectations index is typically seen as  		having better leading indicator qualities than the current conditions  		index.Big PictureConsumer sentiment indices get way too much attention.  The simple fact  is that sentiment does not correlate with consumer spending and thus  has little predictive value.  Consumer spending correlates with  income.  US consumers spend virtually all their income.  Higher income  will lead to increased spending, regardless of sentiment.  Sentiment  correlates with the highly publicized trends in gas prices, political  events, and other exogenous factors.  Sentiment is near record lows,  yet real (inflation adjusted) consumer spending was up at a 1% annual  rate in the first quarter, and will be up at about a 2.5% annual rate  in the second quarter.  Consumers are simply grumpy as they head off to  the mall to spend their income.Wednesday Nov. 268:30 Durable Goods OrdersImportance (A-F):  This release merits a B.Source:  The Census Bureau of the Department of Commerce.Release Time:  8:30 ET around the 26th of the month (data for month  prior).Raw Data Available At:http://www.census.gov/ftp/pub/indicator/www/m3/index.htm.The durable orders release measures the dollar volume of orders, shipments,  and unfilled orders of durable goods (defined as goods whose intended lifespan  is three years or more).  Orders are considered a leading indicator of  manufacturing activity, and the market often moves on this report despite the  volatility and large revisions that make it a less than perfect indicator.   These problems can be minimized by looking at the breakdown of orders.  The  total number is often skewed by huge increases in aircraft and defense orders.   An increase based solely on strength in one sector tends to be discounted, while  the market is more impressed with broadbased increases in orders.Also notable in this report is the narrow category of nondefense capital  goods.  These goods mirror the GDP category producers' durable equipment (PDE)  -- the largest component of business investment.  Shipments of nondefense  capital goods are a good proxy for PDE in the current quarter, while nondefense  capital goods orders provide an indication of PDE growth in the quarters ahead.Big PictureDurable goods orders are starting to weaken.  Durable goods orders, and  total factory orders (which include nondurables orders), had shown  surprising strength given overall economic conditions.  Now, however,  the widespread broadcast of an economic crisis has manufacturing firms  pulling back.  In addition, the weak dollar has turned stronger.  The  weak dollar has been a huge boost to US exports and durable goods  orders.  This impact will fade over late 2008 and early 2009.  The  manufacturing sector, which had been extremely resilient, will now  probably head into a sectoral recession.9:45 Chicago PMIImportance (A-F): The Chicago PMI merits a B.Source: Chicago Purchasing Managers Association.Release Time: Last business day of the month at 10 ET for the  		  current month.There are many regional manufacturing surveys, and they tend to be  		ranked in order of timeliness and the importance of the region. The New York  		and Philadelphia Fed's surveys are the first each month followed by the Chicago  		purchasing managers' report on the last day of each month. A few, such as the  		Atlanta and Richmond Fed surveys, are released after the ISM and are of little  		value. The purchasing managers' reports are measured like the national ISM --  		50% marks the breakeven line between an expanding and contracting manufacturing  		sector. For the New York, Philadelphia and Atlanta Fed indexes, 0 is the  		breakeven mark. These surveys can be of some help in forecasting the national  		ISM.Big PictureThe Chicago PMI has little overal economic value, and is only watched  by the financial markets because it is usually released one day in  advance of the similar national ISM manufacturing survey.  A  significant move in this regional survey will therefore sometimes  be seen as having predictive value for the ISM index.10:00 University of Michigan Consumer Sentiment IndexImportance (A-F):  This release merits a B-.Source:  The University of Michigan.Release Time:  Preliminary: 10:00 ET on the second Friday of  		  the month (data for current month); Final: 10:00 ET on the fourth Friday of the  		  month (data for current month).The Michigan index is almost identical to the Conference Board Consumer  		Confidence index, though there are two monthly releases, a preliminary and  		final reading. Like the Conference Board index, it has two subindexes -  		expectations and current conditions. The expectations index is a component of  		the Conference Board's Leading Indicators index.Big PictureSentiment readings are a reflection of a variety of events rather than  an accurate tool for forecasting consumer spending.  Gas prices and  political events can have an outsized impact on sentiment.  In general,  these data are of very little economic value.  Sentiment has been low  all year despite rising consumer spending.  This broken clock will now  happen to reflect the correct time.  The consumer will be pulling back.
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