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I'm going to hypnotize you today. You are getting sleepy... Your eyes are getting heavy... I'm going to count backwards from 3, and when | snap
my fingers, you are going to be in my office, working with a bunch of Wall Street veterans. Y ou'll read the charts below, and you'll turn down the
volume of the hype in your e-mail box each day. You'll look at the stock market as well as the other companiesin my new (publishing) business
through a different lens, and you'll laugh... 3...2... 1...

It's funny.

| subscribe to al of these other newdletters because, as a businessman, | have to understand my competitors. Watching our competitors play is one
thing that keeps me in this business as opposed to going back to money management (where I'm tempted to go every day.)

Our competition isjust so silly that they make our job easy.

I look at the subject lines of the e-mails that they send me. A few weeks ago one competitor (whose name | won't mention) sends me an e-mail with
the subject line that says something to the effect of "Top 10 stocks to own for the coming bull market" or something like that. The same exact
competitor sends me an e-mail a few days ago with the subject line to the effect of "How to take advantage of the coming bear market". LOL!! I'm
telling you, these guys could have been the Wall Street analysts who told the little guy to buy while the firm that they worked with sold that same
stock out of the institution's accounts.

At the end of 2006, we issued the report, "Tycoon's 7 for 07", where we talk about the high risks of today's market. We, of course, talk about the
bull side and the bear side, and the idea is that whatever direction the market is moving in iswhat our competition is going to highlight which puts YOU at a
disadvantage (if you listen to them.)

We hel ped people understand what cards are in the deck that could potentially be drawn and how to handle them.

Anyway, now our competition istelling you to BUY-BUY-BUY.

One day (along time ago,) | realized that | had a bad track record for calling market direction. | actually used to use logic based on fundamentalsto
try to predict the market's direction. LOL! Imagine that? Silly, silly boy. Quite naive | was. Finaly, | decided that | would increase my odds of
being right if | were to focus on two things.

1)Instead of trying to call the direction, | have to understand the current market risk.

2)Go to the history books and understand that history almost never repeats itself exactly
, but since human nature doesn't ever change, if | respect history and move accordingly, | will beright at least 7 out of 10 times.

Let's take alook at some history and some indicators and then you can write in and tell ME what you think will happen next...
I'm going to focus on the Nasdag since it's the most volatile of the top indices (and more fun to look at.)
First let'stake alook at the "trading range" .

Below is achart of the Nasdag dating back to 1999. Now, there are 1,000 different indicators when it comes to technical analysis. But I'm only
going to talk about the simple ones today as I'm sure you're very busy.

I've drawn two lines creating the trading range or "channel”. (Y ep, that'swhy | make the big bucks.)
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Take alook at the chart below which shows the 10, 50 and 200-day SMAs. The 10-day average (hard to see yellow) is more for short-term
Bénkihon shechibcishatabe eny qoprpbebly lows stanbe/ bty dbe Biid\oirieB)steh28talanSlysts tianidbobamish. jnethods as the "squiggly line theory."
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