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>: Own Google? Sell Covered Calls- Collect free money!
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set essentaibk fe8310 even though Google trades in the open market at $290, or you can simply sell the puts at the market price of $20.
If your reasoning was to avoid the tax bite, the first choice would make more sense.) In other words, no matter how low Google trades,
you are only exposed to 8 points on the downside.

® The stock trades between $310 and $330- If this happens you have a couple of options. Y ou can let the options expire worthless which
you would make asmall 2 point profit on, which is the difference between the sell of the call at $18 and the purchase of the put at $16.
The other option: if you don't feel the need for the equity collar any longer at any point, and the stock has traded a bit lower in the

interim, your puts may have traded higher, and the calls may have traded lower. If so, you sell the puts that you own, and buy back the
call that you sold, and make a profit on the difference.
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